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Breaking Bad

First, a graph to remember. We displayed it in the August monthly report, and display it we will
here again in October. And we are likely to continue to display it for emphasis as the months roll
along. We state the facts again: In 4 out of the 5 Equity bear markets from 1971 to the present —
the dawn of the “Untethered Central Banker” — Gold has rallied. The only exception was when the
only decent Central Bank Chairman of this time, Paul Volcker, allowed the market to set interest
rates based upon a stated amount of monetary aggregates. Here are the facts in graph form:
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What has October of 2018 brought us thus far? An array of developments which are downright in
keeping with the dread fear of Halloween. With apologies to T.S. Eliot, “...Let us go then, you and
|, while the markets are spread out against the sky, like a patient, etherized upon a table...”



Two developments last seen in Y2K:

Historic spread between Russell 1000 Growth and Value

The spread between the growth and value indexes recently hit a record
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Days in the Past Thirty-Five Years Where the S&P 500 (SPX) Was Negative
At Least 21 of the Last 27 Trading Days
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DISCLAIMER: This is not investment advice and you should not i on any of the i ion in this post. The data is real, but this is not actionable information, it's just intended for you to be amazed at how crazy the market is.

Source: The Felder Report; Bloomberg




Price of Google breaks below its all-time uptrend line:
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Source: The Felder Report; Bloomberg

Just as Consumer Confidence hits its “right before the Recession” peak:
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And in Median Stocks, an all-time high in its Price to Sales Ratio at the end of September......

S&P 500 Index vs. S&P 500 Median Price/Sales Ratio Monthly Data 1964-03-31 to 2016-09-30
— S&P 500 Index (2018-09-30 = 2,913.98)
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— S&P 500 Median Price/Sales Ratio (2018-09-30 = 2.63)
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...... Leads to an October fall in the Index to a level that *REALLY* needs to hold:

“ValueLine Gebmetﬁc ‘C(;)mpoisite | """" """"" S waie e

= o= s mm e S ST S CE R MR Cme R, MM SRR RmR MM TSR MUl GG B bme mmm Gpe TR eem e gD s o=

"Median ;Stoc ,','._In;dex. . ......... ,,,,,,,,,, ,,,,,,,,, ,,,,,,,,,, _________ ...... . A [

600

550
=

<450

>400

350

™300

250

‘200

»150

7 v . r . T T . T T T T v T T
'96 | '97 ’ '98 ’ '99 { '00 ’ '01 | '02 | '03 | '04 ] '0S ’ '06 | '07 | '08 | '09 N 10 '11]'12 | '13 { '14 | '15 ] '16
Source: Dana Lyons Tumblr

'17 | "18 N




Meanwhile, who is selling Gold? Western Money Managers:

Hedge Funds Net Exposure: Gold
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And who is buying Gold? Asian Central Banks:

Biggest Gold Hoarders
Central banks now hold about $1.3 trillion of gold

M Central bank gold reserves
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In conclusion, we close this month’s report in the tradition of Cato the Elder and his famously
repeated phrase — “Carthago delenda est” — with our favorite graph. Though we do not wish for
Carthage to be destroyed, we do wish for the deserved end of this dangerous experiment by
Central Banks, and suggest that ownership of Physical Gold and Silver is one of the best means
for navigating the coming carnage in the equity markets.
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Alps and Liechtenstein Precious Metals

Alps Precious Metals Group via our partnership with Liechtenstein Precious Metals Group is dedicated to
providing the global standard for the finest and most secure storage and trading of Physical Precious
Metals. Our Vault is constructed to the highest security standard in the world (“Class 10”) and, via our
relationship with Lloyd’s of London, insures each client’s specie at 100% of its market value. Our trading
desk provides liquidity on each and every business day with as little as next day settlement. All of these
benefits are enjoyed while simultaneously being freed from the status quo global financial system. Contact
us (www.alpspmg.com) to discuss how APM/LPM can become a trusted partner in the creation, protection
and utilization of the hard money portion of your portfolio.

James P. Hunter
Managing Partner
Alps Precious Metals Group
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